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COMMISSION OF INQUIRY — FINANCIAL MANAGEMENT 

11. Ms L.L. BAKER to the Premier: 

I refer to the commission of inquiry led by the widely respected former Under Treasurer John Langoulant. 

(1) Why is the inquiry necessary? 

(2) How will the inquiry shed light on the extraordinary debt the Liberal–National government racked up? 

Mr M. McGOWAN replied: 

(1)–(2) I thank the member for Maylands for the question. Yesterday I announced the delivery of an election 
promise made by Ben Wyatt and the then Labor opposition, and that I made in my budget speech last 
year. It was to put in place a commission of inquiry under the Public Sector Management Act to examine 
certain business dealings and the extraordinary level of debt and deficit that Western Australia now 
endures. I want every Western Australian citizen to understand why we are now in this financial position. 
I read an article in The Australian today that indicated Western Australia has the worst 
net-debt-to-revenue ratio of any state in the commonwealth. It has gone from being in its best financial 
position nine years ago to now being in the worst position. I believe one group of people is responsible 
for that—the Liberal and National Parties. I am willing to let the commission of inquiry examine all these 
issues so it can get to the bottom of what went on. It has two principal terms of reference. One is to 
examine 26 separate projects across Western Australia that blew out or had, in my view, a questionable 
genesis under the former government. The second term of reference — 

Several members interjected. 

The SPEAKER: Members! I have been quite lenient so far. I will call to order the next person who opens their 
mouth when someone is on their feet talking. Thank you. 

Mr M. McGOWAN: I was inspired, in creating the terms of reference, by all the reports in the state’s press last 
year, such as “state secrets”, “top secret” and “stadium secrets”. The state’s newspapers, weekly and Sunday, had 
regular stories about a whole range of business dealings that were not revealed —  

Mr A. Krsticevic interjected. 

The SPEAKER: Member for Carine, I call you to order for the first time. You are lucky it is not the second time. 

Mr M. McGOWAN: The opposition is not off to a good start! They should listen to the answer. I was inspired by 
a whole — 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I have warned you. I call you to order for the first time. I will not put 
up with this. People came here today to listen to good debate and I will not have you interrupting all the time. 

Mr M. McGOWAN: I was inspired by or, I suppose, encouraged by all those analyses of some of the business 
dealings that went on during the course of the last government to get to the bottom of what occurred, why it 
occurred and why the state is now in the financial position it is in. I have also asked Mr Langoulant to examine 
not just those business dealings but the state’s overall financial position and how we can set up mechanisms to 
avoid what occurred in the last eight years from occurring again under future governments. I regard 
John Langoulant as an eminent Western Australian. He is a former Under Treasurer and a respected business 
person. He has a forensic and incisive mind and he has worked for both sides of politics. I expect him to do his job 
without fear or favour and I am sure that he will. I am sure that he will set out a blueprint so that future governments 
will not be burdened by the sort of debt and deficit legacy that this government inherited from the last Liberal–
National government. 
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